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Ms. Susan M. Madson
RegionalDirector
FederalDeposit InsuranceCorporation
500 W. MonroeSt., Suite3300
Chicago,IL 60661-3697

RE: CommentsRegardingFDICApplication#20051977;Wal-MartApplicationfor
Insuranceand IndustrialBank Charter

Dear Ms. Madson:

I am writingto opposethe applicationofWal-Mart Stores,Inc., fi)rFederaldeposit
insurancecoveragefor an ILC charter in Utah. I am a communitybankerand believe
stronglythat allowingWal-Martto own a bank charterand potentiallyopen branchesin
its networkof storeswould do irreparableharmto my communityandmy institution,and
pose a severe systemicrisk to our nation's economy.

I am awarethat Wal-Marthas statedthat it intendsto operatea limitedILC charter in
Utah. Basedon the context of the company's historyand colJ'Oratephilosophy.I am
skepticalthat their assurancesthat the operationwill have onlv limitedfunctionsring
true. This is Wal-Mart's fourthattemptto get into the bankingbusiness. Wal-Mart's
CEO sayshe wants to growthe companyandprovide financialservicesto its customers.
It is not much of a stretch to concludethat somewheredownthe ro~ Wal-Martwill be
amendingits businessplan to allow it to offer a full arrayof bankingservices. This must
not be allowedto happen.

Wal-Marthas a long historyof destabilizinecommunitiesby undercuttingprices of local
merchantsand drivin~them out of business. That is not a theory, it is a fact. We have
seen in manyrural towns in Kentucky,mine included,that many long-time,small
businesseshave been forcedto close their doors in face of the existenceofWal-Mart
stores. It has been proventhat when Wal-MartenteredIowa, 50%of clothingstores,
30% of hardwarestores, 42% of varietystores,26% of departmentstores,and 25% of
buildingmaterialsstoreswere drivenout of business. It makesonequestionwhether
Iowaconsumersand unemployedemployeesof these businesseswere well servedby
eliminatingWal-Mart's competitorsand denyingconsumerchoice. The economic
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impact of those statistics and their impact on the state of Iowa are staggering.
Communities recover from natural disasters; man-made ones are much longer lasting.

Wal-Mart did not open stores in those communities to be civic partners with local
merchants; they opened stores to drive local merchants out of business and steal their
customers, which is just what they did. The largest company in the world could do the
same thing to community banks. The FDIC would be ill-advised to set this nation on a
course that could result in the demise of the community banking industry as we know it
today.

Congresshas reaffmned our nation's long standingpolicy againstthe mixing of banking
and commerce,and with good reason. Mixingbankingand commercewould create
seriousconflictsof interestand distortcreditdecisions. The impartialallocationof credit
is the linchpinof our financialsystemand must be preserved. Woulda Wal-MartBank
offer credit at reasonabletermsto its competitors? WouldWal-Martrequireits suppliers
to bank at the Wal-Martbank?

Even more importantly,the largestcompanyin the worldowninga bank wouldproducea
dangerousconcentrationof economicpowerand resourcesthat wouldpose severe
systemicrisks to our economy. If Enronor Worldcomhad ownedbanks, their
devastationcould have exposedthe FDIC fundto enonnous liabilityand pulled down our
entire [mancialsystem. Are we willingto put our nation at risk to save Wal-Marta
couple of pennieson each credit and debit card transaction?

For the sake of the communitybanks of our nationand the customersand communities
we serve,please do not allow Wal-Martto get into the bankingbusiness. Make a
stfltemenJforfair competitionand consumer choice by denying Wal-Mart~sapplication
for deposit insurance.

Sincerely,

d'~
C. K. Stacy
President


